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This study examines the relationships between economic factors and terrorism, focusing on poverty, unemployment, 
corruption, and globalization as economic factors that contribute to encouraging extremism and terrorism.
The research aims to achieve three main objectives. First, to conduct an analysis of the relationships between poverty, 
unemployment, and terrorism, shedding light on the mechanisms through which economic deprivation may contribute 
to fostering extremism and supporting terrorist activities. Second, to investigate the role of corruption in the economy 
as a motivator for terrorism and work on identifying effective policies to reduce corrupt practices and dismantle finan-
cial networks that support terrorist organizations. Finally, to study the impact of foreign funding and globalization as 
economic factors influencing the emergence of terrorism, with a focus on formulating actionable recommendations to 
leverage globalization as a tool for economic development and implementing measures to mitigate its negative impact 
on the phenomenon of terrorism.

To achieve these goals, the research employed a descriptive methodology to highlight a variety of economic contexts for 
understanding the interactions between them and terrorism.
The results showed that poverty, unemployment, and corruption, despite their negative impact on economies and societies, 
are isolated from other factors (social, cultural, and political) and do not lead to the adoption of criminal and terrorist 
behavior. However, when combined with other factors, they are effective in fueling extremism.

In the end, the research provided recommendations focused on enhancing economic development programs, education, 
and training in various skills. The research recommendations included the need to develop economic and social policies 
targeting employment opportunities and reducing poverty rates. It also recommended building international partnerships 
to exchange information and coordinate efforts to combat the flow of funds to terrorist organizations.

Keywords: Economic Factors, Poverty, Unemployment, Corruption, Foreign Funding, Globalization, Terrorism.
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Introduction:
This research aims to examine the economic factors be-
lieved to play a significant role in the emergence and de-
velopment of violence and terrorism, as well as to explore 
effective ways to address these challenges.

Over time, studies have revealed(1) a strong correlation 
between certain economic aspects and the phenomenon 
of terrorism; economic transformations interact with so-
cial and cultural conditions, influencing the formation and 
spread of this phenomenon.

Economic factors constitute an important element in the 
broader discourse on terrorism ,but they do not operate 
in isolation .They coexist with a complex matrix of social, 
political ,and cultural factors ,each interacting with terror�t
ism in different ways .Poverty alone does not breed ter�t
rorism ,just as prosperity does not guarantee its absence. 
In the context of these multifaceted interactions ,the reer
searcher  seeks  to  distinguish  the  specific  roles  played 
by economic factors in promoting terrorist activities and 
recruiting potential individuals.

Research Problem:
In  this  research  ,it  is  assumed  that  poverty  , unem�u
ployment  ,corruption  ,foreign  funding  ,and  globaliza�g
tion  ,in  their  various  dimensions  ,are  economic  factors 
with  an  impact  on  criminal  behavior  and  terrorism.

Based on this assumption ,the research aims to answer 
the following questions:

1.	 How do factors such as poverty and unemployment 
synergistically contribute to extremism? What are the 
precise social and economic pathways that guide in-
dividuals toward participation in terrorist activities?

2.	 In what ways does corruption within economic sys-
tems facilitate the financing and perpetuation of ter-
rorism? What strong strategies can be formulated to 
effectively mitigate corrupt practices and disable fi-
nancial channels supporting terrorist organizations?

3.	 How does foreign funding and globalization impact 
terrorism financing and sustenance? What practical 
measures can be suggested to harness globalization 
for economic stability while minimizing its negative 
impact on the spread of terrorism?

Research Objectives:
This research aims to identify the economic factors influ-

encing terrorism and ways to address them, through the 
following main objectives:

1.	 Conduct a comprehensive analysis of the relation-
ships between poverty, unemployment, and terror-
ism, elucidating specific mechanisms through which 
economic deprivation contributes to the promotion 
of extremism and the sustainability of extremist ac-
tivities.

2.	 Investigate the role of corruption in the economy 
as a motivator for terrorism, and identify effective 
methods and policies to limit corrupt practices and 
dismantle financial networks supporting terrorist 
organizations.

3.	 Study the impact of foreign funding and globaliza-
tion on the economic factors influencing terrorism, 
and formulate implementable recommendations to 
leverage globalization as a tool for economic devel-
opment while implementing measures to mitigate its 
negative repercussions on terrorism.

Research Methodology:
The research adopts a descriptive methodology to de-
scribe and analyze the economic factors influencing the 
phenomenon of terrorism and to present effective ways to 
address it. This methodology aims to achieve a deep un-
derstanding of the interactions and relationships between 
economic variables, providing a precise description of the 
studied phenomenon. Subsequently, it offers a qualitative 
analysis of its effects on the phenomenon itself.

First: The Concept of Economic 
Factors and Their Relationship to 
Extremism
The term economic factors refers to the various condi-
tions and elements within the economy of any country 
that can impact economic outcomes, such as the produc-
tion and distribution of goods and services, employment 
levels, income, economic well-being, and comprehensive 
development .)2(These economic factors can be either hooh
listic  ,affecting  the  entire  national  economy  ,or  partial, 
influencing specific industries or economic units , some�s
times in combination.

It is worth noting that economic factors can contribute to 
the growth and development of  conditions conducive to 
terrorism .However ,they typically intersect with other poop
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litical ,social ,and cultural factors ,requiring effective efe
forts to combat terrorism often involving a multi-faceted 
approach that addresses these complex interrelations)3( .
Additionally ,not all individuals facing economic challeng�c
es are prone to terrorist recruitment ,as individual moti�m
vations and circumstances vary.

Most Affected Countries by Terrorism
Table  )1(  highlights  the  top  ten  countries  most  affected 
by terrorism in the Global Terrorism Index )4(for the year 
 )5(  ,2023comparing their rankings to those in .2011 The 
ten most affected countries are the same as those topping 
the list  in ,2021 although the order has changed for six 
countries .Afghanistan maintains its position as the most 
terrorism-affected  country  for  the  fourth  consecutive 
year ,followed by Burkina Faso ,which rose from fourth to 

second place .Somalia retained the third position for the 
sixth consecutive year.

Mali moved up three positions ,and Pakistan dropped four 
positions ,securing the fourth and sixth positions on the 
index ,respectively .Iraq ,on the other hand ,fell four places 
to the seventh position .Somalia consistently ranks among 
the top five most affected countries for the seventh con-
secutive year.

It is noteworthy that the countries experiencing the most 
significant  deterioration  in  rankings  since  2011  are  all 
located in the Sahel region of Africa :Burkina Faso ,Mali, 
and Niger .On the other hand ,Iraq recorded the most sig�s
nificant improvement in the index ,and Afghanistan also 
witnessed a notable improvement of approximately,4%  
the most significant positive change since.2011 

When one scrutinizes the results of this table, they find 
that most of these countries (Afghanistan, Burkina Faso, 
Somalia, Mali, Myanmar, and Niger) exhibit manifestations 
of poverty, high unemployment and corruption rates, low 
income, poor wealth distribution, and other economic fac-
tors that may constitute a link in the spread of extremism 
and terrorism.

At the same time, the researcher noted that not all of these 
countries are classified as the poorest in the world; there 
are countries with relatively good economic conditions, 
such as Iraq, Syria, Nigeria, and Pakistan, but they have 
been significantly affected by violence and terrorism. This 
confirms that economic factors alone are not the cause 

of violence, extremism, and terrorism; but when they in-
tersect with other factors, such as social, cultural, and 
extremist ideologies, they collectively lead to catastrophic 
outcomes.

Secondly: Economic Factors Im-
pacting Terrorism
This section aims to delve deeper into the economic factors 
influencing terrorism, including poverty, unemployment, 
corruption, foreign funding, and the role of globalization in 

Table 1: List of the Ten Most Terrorism-Affected Countries in the Last Ten Years

Source: Dragonfly Terrorism Tracker Website (2023)
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escalating acts of violence, extremism, and terrorism. The 
section will commence with economic theories explaining 
criminal behavior.

1. Economic Theories Explaining Criminal Be-
havior
Several economic theories have attempted to explain 
criminal behavior, and to some extent, terrorist behavior. 
Here are concise summaries of the three most significant 
theories closely related to the topic of this research:

1.	 Rational Choice Theory: This theory, stemming from 
classical economic theories, assumes that individu-
als make decisions based on a rational assessment 
of potential costs and benefits.  )6(  In  the  context  of 
criminal behavior ,this theory suggests that individ�i
uals  weigh  expected  gains  against  potential  risks 
associated  with  engaging  in  criminal  activities  .If 
anticipated gains  ,such as  financial  rewards or  the 
achievement  of  a  political  goal  ,outweigh  expected 
harms ,individuals are likely to commit the evaluated 
crimes .Terrorism can be implicitly included in this 
framework.

2.	 Social Learning Theory: Grounded in behavioral psy-
chology, the Social Learning Theory posits that crim-
inal or terrorist behavior is learned through social 
interactions. )7( Individuals acquire criminal or deviant 
inclinations by observing and imitating the behavior 
of others ,such as family members ,peers ,or influ�i
ential figures .The theory also emphasizes the role of 
reinforcement and punishment in shaping behavior. 
Individuals are more inclined to engage in criminal 
activities if they perceive positive outcomes or entic-
ing rewards associated with such behavior.

3.	 Routine Activity Theory: Diverging from traditional 
criminal theories, the Routine Activity Theory focuses 
on three key elements: motivated offenders, suitable 
targets, and the absence of capable guardians. )8( In 
this conceptualization ,criminal or terrorist acts are 
seen as potential when these elements converge in 
the right time and place .Changes in routine activi�a
ties ,societal structures ,or technology can alter the 
opportunities for criminal or terrorist behavior .This 
theory  underscores  the  importance  of  situational 
factors and immediate environment in understand-
ing crime and ,consequently ,terrorism.

It is worth noting that these theories originated to address 
criminal behavior in general, and the inclusion of terrorist 
behavior is implicit. While criminal behavior and terror-

ist behavior share similarities in principle, both involving 
unlawful acts, they significantly differ in their motivations 
and societal impact.

Criminal acts typically stem from personal motives, such 
as financial or revenge motivations, with a focus on indi-
vidual interests. In contrast, terrorist behavior is driven 
by ideological or political factors, aiming to instill fear and 
terror on a wide scale to achieve societal or political goals.

This fundamental distinction aids in identifying challeng-
es associated with counterterrorism efforts. Addressing 
terrorism requires not only dealing with criminal activi-
ties but also tackling the complex ideological foundations 
that drive such behavior. Recognizing this difference is 
essential for designing effective preventive measures and 
response strategies tailored to the specific nature of each 
threat.

2. The Relationship between Poverty and Ter-
rorist Activities
Some argue for the existence of a link between terror-
ist acts and poverty, while others deny any connection 
altogether. The latter group discusses multi-level rela-
tionships and indirect causes of poverty. They operate 
on economic theory principles suggesting that it’s eas-
ier for terrorist groups to recruit individuals with low 
incomes or unemployment, as their alternative oppor-
tunity cost is relatively low.  )9(  Individuals  who  perceive 
economic  limitations  imposed  by  others  may  harbor 
grievances  that  attract  them  to  terrorism  ,relying  on 
factors like a sense of injustice ,marginalization ,and exxe
clusion in making decisions to join extremist groups)10(  .

The economic theory primarily  relies on logical  and ra-
tional arguments to disprove a direct link between poverty 
and terrorism ,attributing it to an indirect relationship or 
various economic and social factors ,as follows:

a.	 Economic Despair and Employment Weakness: Pov-
erty often leads to feelings of despair and frustration 
due to unmet basic needs, making individuals more 
susceptible to recruitment by groups offering finan-
cial support.

b.	 Lack of Education and Limited Opportunities: Pov-
erty restricts access to education and social servic-
es, limiting economic opportunities and exposing 
individuals to extremist ideologies that exploit this 
deficiency for recruitment from marginalized com-
munities. 

c.	 Terrorism as an Economic Choice: Individuals in im-
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poverished areas may view joining terrorist organi-
zations as a practical economic option due to finan-
cial incentives such as salaries or access to illegal 
economic resources provided by these groups. 

d.	 Economic Inequality and Perceived Injustice: Eco-
nomic inequality fuels perceptions of injustice, fos-
tering a sense of grievance among the poor who 
may seek to address this perceived injustice through 
means like violence and terrorism.

On the other hand, some researchers argue that while 
poverty may not be the sole cause of terrorism, there is 
an undeniable and close relationship between econom-
ic deprivation and individuals’ susceptibility to extremist 
ideologies and engagement in terrorist activities. There-
fore, this relationship must be substantiated through em-
pirical studies.)11( 

In this context, some experimental study results suggest 
that poverty is linked to terrorism to varying and marginal 
extents depending on the study’s society and sample. Pov-
erty is identified as just one factor in a complex network of 
other factors leading to terrorism, such as various social, 
political, and economic factors. For example, a study by 
Zaidi Munthar (2010) )12( found a potential connection be-
tween extremism and poverty in Pakistan through a sur-
vey of 1,147 individuals ,who were a sample of the poor 
compared to wealthier control groups across all provinc-
es of Pakistan.

The study focused on an analytical discourse of poverty 
in the Khyber Pakhtunkhwa and Balochistan provinces. 
However, the study did not provide a specific percentage 
of the relationship between poverty and terrorist activi-
ties, making it inappropriate to generalize its results even 
to the same country, let alone the rest of the world. More-
over, many individual-level analytical studies have failed 
to find any direct relationship between poverty and the 
inclination to participate in terrorism.)13( 

There is another perplexing issue regarding the poverty 
hypothesis at the individual level. Many individual-level 
analytical studies have been unable to find any direct rela-
tionship between poverty and the inclination to participate 
in terrorism, such as studies by Atran Scott  ,)14(Krueger 
and Malečková ,)15(Claude Berrebi ,)16(and others.

We can conclude that the relationship between poverty 
and terrorism is complex and multifaceted. Poverty may 
create conditions that make individuals more susceptible 
to extremist recruitment. Addressing the issue of terror-
ism requires a comprehensive approach that takes into 
account social, political, and economic factors. Reducing 

poverty, improving access to education and economic op-
portunities, and addressing the root causes of terrorism 
are all essential elements in building an effective strategy 
to combat terrorism.

3. The Concept of Unemployment and Its Rela-
tionship to Terrorism
Unemployment is a key economic and social indicator 
that refers to the condition in which individuals actively 
seeking employment, yet unable to find suitable jobs. Un-
employment serves as a crucial gauge of economic health 
and performance, with potential far-reaching social and 
economic consequences that negatively impact the soci-
ety in which it prevails.)17(

Unemployment is typically measured using various labor 
market indicators, focusing primarily on qualified indi-
viduals actively seeking employment within a specified 
period. Several main measures and methods are com-
monly used to assess levels of unemployment, including 
the unemployment rate, labor force participation rate, 
employment-to-population ratio, underemployment, and 
youth unemployment rates.

The relationship between unemployment and terrorist ac-
tivities is complex and multifaceted. While unemployment 
itself does not directly cause terrorism, it can contribute 
to conditions where extremist ideologies gain more trac-
tion, making individuals more susceptible to recruitment 
by terrorist organizations.

Numerous studies have indicated a positive relationship 
between high levels of youth unemployment and an in-
creased risk of terrorist recruitment. )18( Regions with ele-
vated youth unemployment rates often experience higher 
levels of extremism and terrorist activities.

In this context, a study by Adesoji Adelaja and Justin 
George )19(sought to explain how variations in youth unem-
ployment rates among countries can account for differ-
ences in terrorism measures ,particularly local terrorism. 
The study utilized data from 126 countries between1996  
and ,2015 considering variables such as the number of 
terrorist attacks and casualties.

The study found a positive relationship between youth 
unemployment and local terrorism, conditioned by var-
ious developmental factors such as corruption, govern-
ment ineffectiveness, and the absence of the rule of law. 
It emphasized that youth unemployment can contribute to 
fueling local terrorism and internal conflicts but is not a 
significant indicator for transnational terrorism at all.)20( 

In conclusion, the relationship between poverty and ter-
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rorism is intricate and has multiple dimensions. While 
poverty may create conditions that make individuals more 
susceptible to extremist recruitment, addressing terror-
ism requires a comprehensive approach considering so-
cial, political, and economic factors. Reducing youth un-
employment, improving governance, and addressing the 
root causes of terrorism are essential components of an 
effective strategy to counter terrorism.

Despite the limited role of unemployment in fueling ter-
rorist activities, it remains a relatively important factor 
that should be taken into consideration, especially when 
combined with other economic and social factors. To un-
derstand how unemployment can contribute as a rela-
tively contributing factor to violence and terrorism, the 
following points should be considered:

a.	 Economic Deprivation and Extremism: Unemploy-
ment often leads to economic rights deprivation, 
particularly among youth and vulnerable individu-
als. The frustration and despair resulting from un-
employment can make individuals more receptive to 
extremist narratives promising empowerment and 
change, even if they are empty or laden with ideolo-
gies of extremism and violence. Unemployment can 
amplify grievances and increase the appeal of ex-
tremist ideologies. Individuals who feel marginalized 
and frustrated often seek alternative means, even if 
they are extremist.)21( 

b.	 Lack of Employment Opportunities: Unemployed and 
economically marginalized individuals often gravi-
tate towards even limited employment opportunities, 
increasing their willingness to join extremist groups 
that promise belonging and social status.

c.	 Lack of Economic Support: Unemployment leads to 
financial constraints, and terrorist organizations ex-
ploit this vulnerability to provide financial support. 
This may drive some individuals to join these groups 
as a means to achieve economic stability for them-
selves and their families.

4. The Concept of Unemployment and Its 
Relationship to Terrorism
Corruption is a significant factor in extremism and ter-
rorism. Transparency International defines corruption 
as “the abuse of entrusted power for personal or private 
gain” .)22(Corruption leads to an erosion of trust ,weakens 
the role of authorities ,hinders economic development , exxe
acerbates inequality ,poverty ,social division ,and environ�e
mental crises )23( .Corruption manifests in various forms 

such as bribery ,embezzlement ,nepotism ,gift-giving ,and 
sometimes extortion.

The impact of corruption on the economy extends beyond 
financial losses. It impedes economic efficiency, hinders 
local and foreign investment, disrupts market dynamics, 
undermines public services, and deepens social inequali-
ty. The Peace and Corruption report has affirmed that both 
corruption and terrorism have severe consequences on 
economies, especially in developing countries. Their di-
rect or indirect influence on the growth and escalation of 
terrorism is evident.

Among these studies is Matthew Simpson’s (2014))24(   
study  that  addressed  the  relationship  between  corrup-
tion and political violence ,defining terrorism as one of the 
determinants of political violence .The study ,conducted 
on 106 countries between 1990 and ,2010 concluded that 
corruption and terrorism are identified as two common 
methods within the structure of opportunities outside the 
scope of the law .It became clear that wherever corruption 
exists  ,countries  face  higher  rates  of  terrorist  violence. 
Therefore ,addressing corruption is imperative.

4.1. The Role of Corruption in Promoting Extremism and 
Terrorism

Corruption plays a pivotal role in facilitating and exacer-
bating terrorist activities, facilitating recruitment through 
various mechanisms and interactions. While corruption 
itself does not directly cause terrorism, it creates a con-
ducive environment for extremism and violence. The fol-
lowing points explain how corruption can contribute to the 
growth of terrorist activities and facilitate recruitment:

a.	  Deterioration of Public Services: Corruption diverts 
resources from public services, such as education 
and healthcare, causing frustration and disillusion-
ment. Lack of access to services increases levels of 
despair, making individuals more susceptible to ex-
tremist ideologies.

b.	 Loss of Trust in State Institutions: Corruption leads to 
a loss of trust in government institutions, generating 
disillusionment and dissatisfaction among citizens. 
This opens the door to extremist narratives as an al-
ternative solution to current crises.

c.	 Economic Deprivation: Corruption hinders economic 
development and distorts market dynamics, leading 
to higher unemployment rates and economic inac-
tivity. This situation exposes individuals to extremist 
recruitment to overcome economic difficulties.

d.	 Lack of Accountability and Impunity: A culture of cor-
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ruption undermines accountability, allowing those 
involved to escape punishment, eroding trust in the 
system or the law. Failure to hold corrupt individuals 
accountable increases frustration and a tendency to-
wards extremism to achieve justice.

e.	 Financing and Financial Support for Extremism: 
Corruption directs funds towards illicit activities, in-
cluding terrorism. In a climate of corruption, terrorist 
groups may find fertile ground to establish channels 
that help them grow and ensure their continuity.

f.	 In conclusion, we can assert that corruption contrib-
utes to creating conditions for the emergence of ter-
rorist activities, makes individuals more susceptible 
to extremist ideologies, and weakens efforts to com-
bat extremism and terrorism. Addressing corruption 
is therefore a fundamental aspect of counterterror-
ism strategies.

5. Foreign financing and its role in promoting 
terrorism
The term “foreign financing” refers to obtaining funds or 
capital from external sources located in different areas 
than the local entity borrowing. This financial strategy 
allows institutions, governments, or individuals to ac-
cess capital markets beyond their local borders to meet 
specific financial needs or pursue strategic initiatives.)25(  
This approach is based on the recognition that accessing 
international capital markets can provide diversification 
benefits  and mitigate risks in  the local  market  .The deed
cision to choose foreign financing is often influenced by 
factors such as interest rate differentials ,currency con�c
siderations  ,and  the  general  economic  and  political  enne
vironment of both the borrowing and lending countries.

Foreign financing plays a crucial role in the global finan-
cial landscape, facilitating the flow of capital across bor-
ders and promoting economic development. It serves as 
a channel to transfer funds from surplus areas to deficit 
areas, supporting international trade, infrastructure de-
velopment, and other cross-border initiatives. Foreign fi-
nancing can take various forms, such as loans, equity, for-
eign direct investment, foreign aid and grants, and foreign 
trade financing. It is subject to regulatory frameworks and 
prevailing conditions in the legal jurisdictions of both the 
borrower and the lender.

5.1. Types of Foreign Financing

The concept of foreign financing, an integral part of glob-
al financial strategies, encompasses five main types: 
external loans, foreign stocks, foreign direct investment, 

foreign aid and grants, and foreign trade financing.)26(    

Foreign financing is a multifaceted financial strategy that 
allows  entities  to  benefit  from  global  capital  markets, 
diversify  funding  sources  ,and  manage  financial  risks 
associated with cross-border operations .Understanding 
the  nuances  of  foreign  financing  is  crucial  for  financial 
decision-makers  dealing  with  the  complexities  of  inter-
national finance.

5.2. The Relationship between Foreign Financing and 
Terrorism

Certain types of foreign financing have been identified 
as more susceptible to exploitation by terrorist organi-
zations. Pierre Emmanuel )27(highlighted that one promi-
nent way to finance terrorism is through the exploitation 
of charitable and humanitarian organizations .These inni
stitutions ,often operating across borders for the benefit 
of communities ,may unintentionally become channels for 
funds directed towards terrorist activities .Some terrorist 
organizations have been known to exploit the ambiguous 
nature  of  certain  charitable  donations  ,using  them  as 
cover to transfer funds across borders and finance their 
operations)28( .

Informal financial systems, such as transfer networks, 
sometimes pose a significant concern in the context of ter-
rorism financing. John Wilson )29(emphasized that  these 
systems ,operating outside traditional banking structures, 
can facilitate the rapid movement of funds across borders 
with minimal supervision .Terrorist organizations exploit 
this feature to engage in secret financial transactions and 
seek out fragile systems to operate beneath.

Loans and foreign bonds, especially those issued in juris-
dictions with lax regulatory frameworks, represent risks 
of embezzlement for financing terrorism. )30( The lack of 
strict financial controls and supervision in some judicial 
jurisdictions makes it easy for illicit actors to collect and 
transfer funds without detection.

The relationship between foreign financing and terrorism 
underscores the importance of implementing effective 
measures to mitigate the unintended facilitation of ter-
rorism financing through financial systems. Charitable 
organizations, informal financial networks, and specific 
types of loans and foreign bonds require enhanced scru-
tiny to protect against the unintentional facilitation of ter-
rorism financing.

6. Globalization and its Relationship with 
Extremism and Terrorism
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The term globalization first appeared in the early twen-
tieth century ,replacing the previous French term“ Mon�M
dialization  ”.Over  time  ,the  term  evolved  and  became  a 
common  label  describing  unprecedented  international 
communication ,especially after the Cold War in the1990 s. 
 )31(Based on this ,globalization is defined as the process of 
interaction and integration among individuals ,companies, 
and governments worldwide )32( .Due to advancements in 
transportation  and  communication  technology  ,global 
interactions have increased ,leading to the growth of inni
ternational trade ,exchange of ideas ,beliefs ,and culture.

6.1 Dimensions of Globalization and its Implications on 
Terrorism

In the year 2000, the International Monetary Fund iden-
tified four essential aspects of globalization: trade and 
transactions, movements of capital and investment, mi-
gration and the freedom of people’s mobility, and the dis-
semination of knowledge. )33( Academic literature typically 
divides globalization into three main areas or dimensions: 
economic globalization ,cultural globalization ,and politi�p
cal globalization )34(  .Cultural globalization encompasses 
social ,ethical ,and various ideological dimensions .Thus, 
it  becomes  evident  that  globalization  processes  affect 
business sectors ,work organization ,economy ,social and 
cultural resources ,and the natural environment.

Despite the advantages brought by globalization to hu-
man life, such as intensified interdependence and mutual 
reliance across borders leading to unprecedented social, 
economic, and political transformations, the world si-
multaneously witnessed a concerning surge in violence 
and terrorism. )35( This phenomenon transcends national 
boundaries ,)36(posing a challenge to the positive aspects 
of globalization.

In order to achieve the objectives of this paper, the re-
searcher contented himself with describing the interac-
tion between these two global forces by providing a sim-
plified explanation of the three dimensions of globalization 
(economic, political, and cultural) and their implications on 
terrorism, without delving into the details.

a.	 Economic Dynamics: One aspect of the relationship 
between globalization and terrorism is highlighted 
in the economic field. The globalized economy has 
created a class of winners and losers alike, rein-
forcing a sense of economic inequality that can be 
fertile ground for the cultivation of extremist ide-
ologies.)37(  On  one  hand  ,globalization  has  brought 
economic  prosperity  to  many  countries  ,increasing 
interconnectedness  and  common  economic  inter-

ests .On the other hand ,economically marginalized 
populations may perceive globalization as a threat to 
their interests ,leading to feelings of isolation and a 
tendency to embrace extremist ideologies as a form 
of resistance)38( .The current global financial system, 
a prominent feature of globalization ,unintentionally 
facilitates the funding of terrorist activities )39(through 
illicit financial flows and money laundering , provid�p
ing terrorist  networks with  the  necessary  financial 
resources for sustaining and expanding their oper-
ations)40( .

b.	 Political Implications of Globalization: Globalization 
has ushered in a new era of geopolitical dynam-
ics that terrorist organizations can exploit.  )41(  The 
erosion  of  traditional  state  borders  and  the  rise  of 
non-governmental actors ,such as transnational cor�c
porations and international organizations ,challenge 
governments  ’effectiveness  in  addressing  security 
threats that transcend national borders)42( .The flow 
of  information  and  communication  across  borders 
enables  terrorist  groups  to  spread their  ideologies 
globally ,recruit  followers ,and coordinate their  acca
tivities more easily)43( .Furthermore ,the political con�c
sequences of globalization ,such as the restructuring 
of power structures and the emergence of suprana-
tional  organizations  ,can  create  power  vacuums  at 
the local level ,leading to political instability and pro�p
viding  a  conducive  environment  for  the  flourishing 
of terrorist activities )44( .Some researchers )45(argue 
that competition for influence and resources in this 
globalized  landscape  can  lead  to  state-sponsored 
terrorism ,proxy conflicts ,complicating the relation�r
ship between globalization and terrorism.

c.	 Cultural Implications of Globalization: The cultural re-
percussions of globalization on terrorism cannot be 
overlooked. The interconnected world has facilitated 
the dissemination of ideas, ideologies, and cultural 
identities, often resulting in clashes between global 
and local cultures.)46( This clash can manifest in forms 
of violence and extremism ,as individuals seek to pre�p
serve their cultural identity in the face of perceived 
cultural imperialism )47( .The globalized media land�l
scape also plays a pivotal role in shaping public per-
ceptions and narratives surrounding terrorism .The 
sensationalization of terrorist acts by the media can 
contribute to amplifying fear and spreading extrem-
ist ideologies ,perpetuating the cycle of violence)48( .

In conclusion, the relationship between globalization and 
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terrorism is complex and multifaceted, encompassing 
economic, political, and cultural dimensions. Although 
globalization has undoubtedly exacerbated some condi-
tions conducive to terrorism, it has also provided opportu-
nities for cooperative efforts to address these challenges 
and mitigate their severity.

Thirdly: Ways to Address Economic 
Issues Impacting Terrorism
In the quest to find ways to address economic factors in-
fluencing terrorism, a multifaceted approach that com-
bines economic, social, and political strategies must be 
adopted. Terrorism often finds fertile ground in regions 
characterized by poverty, unemployment, corruption, and 
inadequate governance. This comprehensive approach 
should seek to alleviate these economic challenges and 
build resilient societies that are less susceptible to ex-
tremist ideologies.)49( The key measures to address these 
issues include:

• Enhancing Economic Development Programs: To miti-
gate the impact of poverty on terrorism, governments and 
international organizations must implement sustainable 
economic development programs. These programs, fo-
cusing on education, healthcare, and infrastructure, have 
proven to uplift communities and reduce the appeal of 
extremist ideologies.)50( 

• Encouraging Microfinance Initiatives: Encouraging mi-
crofinance initiatives can empower individuals in impov-
erished areas, providing them with the means to establish 
small projects and improve their economic conditions. 
Research indicates that such initiatives significantly con-
tribute to poverty reduction.)51( 

• Skills Training and Education: Investing in skills training 
and vocational education programs can equip individuals 
with the necessary skills for the job market, reducing un-
employment rates and, consequently, lowering suscepti-
bility to extremist ideologies.)52( 

• Promoting Transparency and Accountability: Govern-
ments should prioritize anti-corruption measures, includ-
ing establishing transparent systems and accountability 
mechanisms to curb corrupt practices.)53( 

• Regulating and Strengthening Financial Systems: 
Governments should regulate and strengthen financial 
systems to monitor and prevent illicit financial flows, im-
posing strict controls on money laundering and terrorist 

financing.)54( 

• International Cooperation: Studies emphasize that col-
laboration between countries to exchange intelligence and 
coordinate efforts in tracking and halting the flow of funds 
to terrorist organizations is essential for global securi-
ty. This includes implementing international agreements 
and conventions to strengthen a unified front against cor-
rupt and suspicious practices.)55( 

• Enhancing Cultural Exchange Programs and Monitor-
ing: Strengthening and monitoring cultural exchange pro-
grams can promote mutual understanding and tolerance, 
countering the negative aspects of globalization that may 
contribute to the emergence of extremist ideologies.)56( 

• Regulating Information Flow: Governments should im-
plement measures to regulate the online space, monitor 
and control the spread of propaganda and extremist ide-
ologies on the internet and social media.)57( 

In conclusion, addressing economic issues impacting ter-
rorism requires a comprehensive and coordinated effort 
that combines various strategies across economic, social, 
and political dimensions. While globalization has posed 
challenges, it has also provided opportunities for collabo-
rative efforts to tackle these challenges and mitigate their 
impact.

Fourthly: Conclusion, Findings, and 
Recommendations
This paper shed light on the relationship between eco-
nomic factors influencing terrorism and ways to address 
them. The research began with the fundamentals of eco-
nomic theories, such as rational choice theory, routine 
activity theory, and social learning theory. The findings 
revealed important insights into the varied relationships 
between these factors and the phenomenon of terrorism. 
It became evident that societies vulnerable to poverty are 
more susceptible to extremist ideologies. Unemployment 
also enhances individuals’ readiness to attack the system 
and rebel against it.

The study highlighted that corruption is a significant fac-
tor in promoting terrorism, as it contributes to creating 
an environment that distorts governments and facilitates 
the emergence of terrorist activities. Additionally, the re-
search emphasized the role of foreign funding in promot-
ing terrorism by contributing to the financing of terrorist 
activities and expanding their impact.
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In the context of globalization, it appears that despite the 
benefits it has brought in terms of economic and cultural 
interconnectedness, globalization also presents tangible 
challenges. It contributes to shaping a context that sup-
ports the growth of extremist ideologies.

To address these economic issues impacting terrorism, 
it is recommended to adopt a multifaceted approach that 
combines economic and social policies. Sustainable eco-
nomic development programs should be enhanced to cre-
ate an environment that mitigates poverty and promotes 
stability. The importance of supporting entrepreneurship 
and encouraging microfinance initiatives to economically 
empower individuals is emphasized. Additionally, focus-
ing on skills training and vocational education enhances 
individuals’ skills and reduces unemployment rates, thus 
decreasing susceptibility to extremist ideologies.

The importance of promoting transparency and combat-
ing corruption is underscored to enhance stability and 
transition to an environment conducive to development. 
Regulating and strengthening financial systems to moni-
tor and curb illicit financial flows is crucial. In the context 
of international cooperation, there is an emphasis on the 
necessity of exchanging information and coordinating ef-
forts to combat cross-border terrorism financing.

Finally, enhancing cultural exchange programs and mon-
itoring them can contribute to mutual understanding and 
mitigate the negative effects of globalization. In conclu-
sion, addressing economic issues influencing terrorism 
requires a comprehensive and collaborative effort that 

encompasses various strategies across economic, social, 
and political dimensions.

Recommendations:
•	 Enhancing efforts aimed at improving economic 

conditions in societies vulnerable to the threat of 
terrorism. Encouraging investment in sustainable 
development programs targeting poverty and unem-
ployment, thereby contributing to the enhancement 
of social stability.

•	 Promoting education and vocational training as a 
means to empower individuals and strengthen them 
against extremist ideologies, in order to improve 
employment opportunities and reduce involvement 
in terrorist activities.

•	 Intensifying international cooperation in combating 
terrorism financing and intelligence information 
exchange, and establishing effective mechanisms 
for international collaboration that contribute to re-
ducing the ability of terrorist groups to finance their 
activities.

•	 Supporting transparency and combating corruption; 
as transparent economic systems have been proven 
to reduce the likelihood of exploiting funds to finance 
terrorism.

•	 Combating terrorism as part of a collective interna-
tional effort based on coordination and collaboration 
in various economic, social, and security fields.
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